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ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ottt sttt nne s | sereeantenaas 158,904,998 | ..o | e 158,904,998 | ............. 160,725,731
2. Stocks:
2.1 PrEfEITEA SIOCKS......vorieeiiieciriiite ettt nness s | sesiesseesssesst s st st nnes | woeeseesines e ni e enen | eniesne st (01
2.2 COMMON SOCKS. ....veuereririeeiseiseeese ettt ssss s sss s sss st ssessssssssssssnsnns | sssessssssessnen 2,101,031 [ oo | e 2,101,031 | oo 1,775,858
3. Mortgage loans on real estate:
BuT FIESEENS. cooe ettt sttt | Sesebine e sttt et et entens | setebieet bRttt enan st st | Sfesbenstessessensses st (01 U
3.2 Other than fIFSEHENS. ...ttt | soesbsresseesessss s ess s snees | cetesssesssestsnesiestsenstensiens | setsienssnsieneansesnnerenes (01
4. Real estate:
4.1 Properties occupied by the company (less §......... 0
ENCUMDIANCES). ...ttt ettt bbb st en s ssebenns | sbsssessessesssssssessssssssssasans | absssssssssessssssessessnssnsesses | sesessessessssessessesessansans 0 |
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES). .. ..vevevieeietete ettt sttt st s s s benns | sbsssessessesssssssessssesssnsasans | sbsesesssssessssnsessessnssnsenses | sesesssssessssessessesessansns 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......uvveveeiieeiieieietesisseeisessssessses | crvssessesessssssesssssssssesses | srsesssssssessssessssesssssseses | sesessessessssessesessssassns {01 O
5. Cash ($.....4,381,064), cash equivalents ($.......... 0)
and short-term investments ($.....439,167,708)............ccuceerrrrereermmneesinmeessesessssesssessesssssess | sessaseesenns 443 548,772 | ..o | e 443 548,772 | ... 434,866,053
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....cvuvveiriireieietieieisiseise s iesse s ssessssssens | eosssessessesssssesessesssssssesses | sssesssssssessesessnsessnssesssses | sesessessessssessessessssansans {0
7. OtherinVested @SSELS. ..o | soerseensiennes 57,428,818 | ....ovovoeeerirerneiveenei | e 57,428,818 | .....cceoeuee. 56,008,811
8. ReECEIVADIES fOr SECUMIES. ...ttt | Coneb st nass | chbebsiesb st b e ssbensiens | sbsbienssrsb s nss e sisnes (U N
9. Aggregate write-ins for iINVESTEd @SSELS.........cviueiciiciieeiceetc e sbesens | eestesissssssss s esseasnaneas {01 I (01 I {1 I 0
10. Subtotals, cash and invested assets (LINES 110 9)....c.cvuiviieciieiiieseesse e ssssenes | evvseessenns 661,983,619 | .ovoveveveeeeind (01 I 661,983,619 | ............ 653,376,453
11. Title Plants less §.......... 0 charged off (fOr Title INSUMETS ONIY)......cvucueveeieireieiseieiieieiesresieieisnies | eeresnssessssessessessssesessess | sressssssessesssssssesesessssess | sressessesssssssssessssessonns {0
12.  Investment income due and @CCTUBM.............occuuiuiiiiiiiici s | eeveeniineeeess 6,498,001 | ..o | e 6,498,061 | ....covvourvene 6,438,903
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............ccccvevves | vovvvierinnn. 21,590,720 | wovvrererrnnn 145231 | oo 21,445489 | ..o 16,956,152
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PrEMIUMS)........ccvvvriiriinieiiis | rerrrereisessissesssnsees | seevssessssesssssssssssssssssenss | sossessnssesessessesessssnnses [0
13.3 Accrued retroSPECtive PrEMIUMS. ..o eiesisse s sssessese s ssessssessessessnss | sressssssessesssssssessessessssess | sresssssessssessnssssessessessssess | sremsessesessssnssessssessonns {0
14. Reinsurance:
14.1 Amounts recoverable from FBINSUIETS...........c..coiiiiiiiiii s | s ssissssens | cessnssssssssss s | oo LU N
14.2 Funds held by or deposited with reinSUred COMPANIES...........cccouveircveieiieieisieiseeeeieeees | coveeieeesesesreesssessssseses | ereveressesessssesssssssesssesess | sevessesesssssesssesessssenns 0 [
14.3 Other amounts receivable under reiNSUraNCe CONMTACES............cc.ucuuiiinirciiisiinieiiens | e | s | oo LU
15. Amounts receivable relating to UNINSUIEA PIANS..........ccoviirieiiriiririeineseseessesssisseiensees | cosessssssessesessssesssesssssses | seseessenssesesessssesssssesssnes | sesessessessssessessessssansans 0 [
16.1 Current federal and foreign income tax recoverable and interest therEON.............c.cccevveveeiiiies | e, [ | eveesesesises e ssssenes 0 [
16.2 NEt AEEITEA tAX @SSEL......vvurerrirircriiti ittt | et e bt ntes | erbessiess st s b ennteeniens | sbeebienss sttt (01
17.  Guaranty funds receivable Or ON ABPOSIL............ccceiueveveiiieiiieeirecree e ssnnes | ereresessesesssissesssssssssesens | sevessssessssssessssesesesiesesens | svssseissesereseressssssnsssQ | ereverisesesssisssssssssesesesens
18.  Electronic data processing equipment and SOfWarE..........c.ccvrurerirunrereiinsinsseissssississssssnness | cvsssesnssessnnes 2,274,061 1,159,518 | oo 1114543 | 1,389,968
19.  Furniture and equipment, including health care delivery assets ($.....1,139,244).........cccoeveevrce | cevvrrrerrrrenne 7,118,601 | oo 5,979,357 | ooeveernen 1,139,244 | ..o 3,366,100
20. Net adjustment in assets and liabilities due to foreign eXchange rateS...........c.cccvicciieeiiiiies | e [ e esereaens | sereesessssssesesesesessenes 0 [
21. Receivables from parent, subsidiaries and affiliates............c.cccvververereieieieisieseeeeseieeeieens | e 11,046,750 | ...ccvvvnnne 1A71,110 | e 9,875,640 | ....ccvneve. 8,758,251
22. Health care ($.....7,846,621) and other amounts receivable............c...covcuevverveererererneeesieeeenins | coeereseesneeons 8,541,198 | oo 504,586 | ..oooeovrrerenns 8,036,612 | ...ccevrnenee. 7,419,652
23. Aggregate write-ins for other than iNvested asSets..........cceceiricvieieceeeee e | vveississienans 2,330,794 | ..o 2,330,794 | oo (U R, 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceiurinieineiesieseiesssese s ssssessessssssssnees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts..........ccovvvrieeene
26, TOTALS (LINES 24 @Nd 25)........ccoomrrerrerieiricerierinsisesseesssssssesss s ssssessssesssse s ssssessseens
DETAILS OF WRITE-INS
090, 1ottt | SRt ettt | ettt | eres et (U
0002, ..ottt Rt es | SeRb ettt | ettt | eees et [V R
0003, ..ottt | SeRe ettt | ettt | eres et (U
0998. Summary of remaining write-ins for Line 9 from overflow page........coocevrieniieinensncseins | e (0 (0 S (1 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)...........ccourvevivirrireiiirieeteeteeisiensnenes | erereresiseiesisesenensenas 0 | oo (O { R 0
23071, Prepaid EXPENSES.....c.vuvvriuriirireseeseseeseeseissseesessssesssssessesssssssesssssesessssssssssessessessssessessessssessessesesss | sesesssssssassens 2,217,309 | .ooovrrernens 2,217,309 | oo [0
2302. Prepaid PENSION........c.cciiiiieiiieet ittt bbbttt s s ses s senaens | sebessnsessssaesseas TT748 | oo, TT748 | oo, 0 [
2303. Other ACCOUNS RECEIVADIE............urverurrrerriciiresieeire s essss s nessesssnessssssses | neesssessessssneees 35,737 | v 35,737 | oo LU
2398. Summary of remaining write-ins for Line 23 from oVerflow page...........cccerrrenrnrireeninssniinns | convenneesesessssssseens {0 (0 (11 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE).........cuuwureermimeeserersriressesssesssssssnnsnees | covesseessaseens 2,330,794 | oo, 2,330,794 | oo (O 0
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LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....10,350,642 reinsurance Ceded)...........cocvvvmrereererrenreessseesesnnes | onvenrerennes 194,888,555 | .....ccovvrrennns 8,465,396 | ................ 203,353,951 | .oooevirernne 199,792,534
2. Accrued medical incentive pool and bonUS @MOUNES............cccvverrieirieieieisieireseenesens | ceevssneeesens 35,177,312 | oo | erreereeseienienne 35,177,312 | coovveeeiins 46,155,302
3. Unpaid claims adjustment EXPENSES..........cevrvrrririinirierieeeeesieeisessessssse st snssssnsees | sesessssesssessnees 5,229,146 5,229,146 | ....cccovverern 4,911,091
4. Aggregate health POlICY FESEIVES..........vveiiieieieeiririeses et sssesssseses | sessssisssssessnen 6,840,105 | ..o | v 6,840,105 | ....coovvernenn 6,715,144
5. AQQregate life PONCY FESEIVES........ovuiireerrereererseseiesess i ssees e s ssessssssssssssassanes | sressessessssssmssassassasssassassons | sessesssesssssssssnsnssnnssnsssssnes | sessessssssessessnssnssnmessens [0 TR
6.  Property/casualty Unearned Premilm TESEIVE.........coviueuireieeiseeeieiesesssssssessessessssessssess | sessssesssssesssssssesesssssssesess | sresssssessssesssssssessesessssesins | soesessssessesesssssessessesanses L0 T
7. Aggregate health Claim MESEIVES. ..ottt ssrses | sreessseseeebsessssessssessssenns | seseessestessetsesessessssessssents | sesebesssssessesnessssessneseeens [0 T
8.  Premiums received in advance 33,960,467 33,960,467 | ....ccoevrrvnne 27,366,622
9. General expenses dUE OF ACCIUBM..........ccc.vueuivriveveiireiiieies ettt sssssssessesnss | sessessisaessss 28,185,172 | oo | e 28,185,172 | oo 33,364,805
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realized GaINS (I0SSES)). .. vuvuereirririrrrieisirierieiesesessseessessssssesssens | sersssessessssssesssessesssssssessnes | resssssssssesssssssessesessssesns | oesesssssesssssnssssesessesasses L0
10.2 Net deferred taX HaDility...........ccccieicieiicscee et ssssnies | sebessessessesssssstessssessessessess | sresesssesessesssssssessesessssesns | siesesssssesssesssssesssssesanses [0 TN
11, Ceded reinsurance Premiums PAYADIE. ...t ssssesssnes | eesessnsssssssnsssssssssnssessensss | sessesssssssssensssssssmsssssnsns | sssessesssessesssssssssssnsnens [0 TR
12.  Amounts withheld or retained for the account of Others...........coveeeeeieeeeeeeeeeeeeeeeeeees | e 2,988,119 | ..o | e 2,988,119 | .o 2,253,470
13.
14.
15.
16, PaYable fOr SECUMHES. .....c..oveviieiiieiieicsieiei et ssestees | stessstssessesessssessessessnsesses | sesessssstessessessssessessessnsests | sbsesesssssesssssesensesansnsesas L0 T
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §..........0 UNAUENOTIZED TEINSUETS)..........uuvverrerreererrerreereeenns | eevsneeessnesssmsssssessssessnssnns | seesssseesnessmmssessessasssnnsns | sessmrssssnessmsssssssssmnssssensQ | womeessmsesssmssssesssnmsssesssnns
18.  Reinsurance in UnauthOrZEd COMPANIES..........c.cvuieeririiiieieierieisie et sessssssensessssesns | sressssssessessssssessessessssesns | sosesssssssessesessssessessessssesss | srsesesssssessnsessssessnsssenns L0 T
19. Net adjustments in assets and liabilities due to foreign eXChange rAtES..........coorrureree e | e esseseens | seseeseesesse e seesessees e [0 U
20. Liability for amounts held under uninSUred plans..........cc.oeureenieinennseisssnsessenens | oreesnssesssssnennes 746,519 | oo | e 746,519 | ..o
21.  Aggregate write-ins for other liabilities (including $.....2,084,578 current)............coccveveveies | convrinnisninnns 52,635,735 | .o (U . 52,635,735 | ..coooiriiennens 49,986,265
22, Total liabilities (LINES 110 21)......ccvueirimrierinriierimeeineiriesssseeseessssesssssssesessessssessses | cosnessssesenns 375,180,141 | oo 8,465,396 | ......ccooennn. 383,645,537 | ....oocevvvuvs 384,682,565
23. Aggregate write-ins for special SUrPIUS fUNDS...........ccoverirueniercercrrinee e | ceeeeeseeeees ) 0,9, RN ISR D .9, GO ISR (018 OO 0
24, CommMON CAPItAl STOCK. .......veerieireiriieireicsrisie et | sressesneens ) 0,9, RN IS ). ,9, G TR 10,000 | ..ovvrererrireirinens 10,000
25.  Preferred capital STOCK..........coieicueciicicccce i | caereineaas ) 0.9 COTRIUNIS ISR XXX oveieiriieins | eevereeeissie e vesesssessnns | sevssiesses st sesse e
26. Gross paid in and contributed SUMPIUS..........ccveerereeiniinsissississsssssssssssessesssessessesssessessenes | sssessesseens ) 0,9, RN ISR ). 0.9, O RS 15,643,045 | .....cccvvnene. 15,643,045
27, SUIPIUS NOLES......ceueeieeirrireieeeeie et ss et s sttt ss e ssssns | essesssessnen ). 0,9, RN ISR XXX oveersiieies | eeereeeissie et | sesssiesses st
28. Aggregate write-ins for other than special surplus funds
29.  Unassigned funds (SUMPIUS).........cocveuivuiueeiiieiieiieieseeis et
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... [0) DRSS TURRTUIRN IUTRR D00, SO RS XXX oivvieinrieins | eremeseissiesies s sessnes | sessssssesssses s ssssessssesan
30.2 .....0.000 shares preferred (value included in Line 25 §......... (1) SRR JSRRN 0,0, ST IS XXX oovvriiveees | eveiesrssseeses s s | oeississiesessesesssessssssseenans
31. Total capital and surplus (Lines 23 to 29 minus Lin€ 30).........ccccvvverimrerereneseieeeisies | cereienna ) .9 GRS ISR ) .0, O ISR 326,447,671 | ..o 313,022,914
32. Total liabilities, capital and surplus (LiNeS 22 and 31)........cc.ccuevercvveseereseeceeeeeieseseens | coeveeinennn 0.0, GO B )., 0. GO IR 710,093,208 | ................ 697,705,479
DETAILS OF WRITE-INS
2101. Accrued Post Retirement BENEfits.............covevuiiiiiciiciiicsiesisiessissinnes | oo 41,883,649 | ..o | s 41,883,649 | ....ccocvvvnee. 39,599,559
2102, ACCIUEA PENSION.........ocvieieieeieceeteteeee ettt aeses st es st en s sses s tenasteasssnennns | stesesinsssseassines 8,138,881 | ..o | e 8,138,881 | ..cceveeverree. 6,621,122
2103. Employee Health Insurance ....1,739,659 1,739,659 | ..o 1,558,338
2198. Summary of remaining write-ins for Line 21 from overflow page........cc.cocveernrenenrrnenns | cevvveineereeseeneenns 873,546 | ..o [0 873,546 | ..o 2,207,246
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE).........cveeuirriereessrmmeerieseressresssens | covereneseennins 52,635,735 | ..oviinnrninininneniienss [V 52,635,735 | ....oovririennes 49,986,265
2807, ettt ne | eessees e st st et ennnnn | sresseee s sttt nenns | neess et eet st nees | seseeert et
2302, oottt | seseees ettt | sreri st ennns | st en e | et
2303, e8RSttt | Hebeees ettt eenans | seest ettt nenns | enebs ettt | seseeset sttt
2398. Summary of remaining write-ins for Line 23 from overflow page...........ccevvvverenenirenens | vereeeerennns ) 0.9 G
2399. Totals (Lines 2301 thru 2303 plus 2398) (Lin€ 23 @D0VE). ..o overrerrerruriaiisriasessessessnssneses [ coseesnesanens 0.0, SO IR XXX et [ e (01 RN 0
2807, oottt | sesiees et nnien | srese st et | sttt | sernnet et
2802, ..ok | Hebeees ettt nn e | seebe ettt | bRttt | sbsenet et
2803, .oooeeeeeeeree ettt ees s | eesseess st s st et nnnnnn | sresseness sttt es s nnnns | eressnee Rttt enes | sesesst ettt
2898. Summary of remaining write-ins for Line 28 from overflow page...........cccvevververreeieiiens | vevevreerennns 90,9, S
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @bOVE)...........cccovvvererierriesiieereriseenes | ereriiennnns 0.0, S R XXX ovieiiiee | e (O o 0
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STATEMENT OF REVENUE AND EXPENSES

Current Year to Date Prior Year to Date
Unco1vered Tt?tal To3tal
1. MEMDEN MONINS.......oiii bbb | ebsniees s ), 9.3, TR FOTR 2,763,253 ..o, 2,716,553
2. Net premium income (including §.......... 0 non-health premium iNCOME).......c.crurieirinesseieseeieesssienes | cereesrenseennen ) 0.0, O ISR 764,497,845 | ......ccevvvnn. 715,453,823
3. Change in unearned premium reserves and reserve for rate CreditS..........ooveieiieiesieineeeeeieens | evvevesissienns ) 0.0 GO (TR (D2 1510) R 358,969
4. Fee-for-service (net of $.....4,852,322 MediCal EXPENSES).........ccevvrrverieriiseieeiiee e sessssssns | eevssssassiaes ). 0 GO [T (1,296,546) | .....oovvvvrerrrrrcrnnns (546,419)
5. RISKTBVENUE.......oouiiii bbbt | esirisssies XXX e | v 1,876,984 | ..o
6. Aggregate write-ins for other health care related reVENUES............cccuviveiieisiesece e | eesssenssnienns ) 0.9, ORI IOV 29,983 | o 147,827
7. Aggregate write-ins for other NON-health rEVENUES...........covueiueieiiiiecee e reerrnrerene s KKK s | v 0
8. Total reVENUES (LINES 210 7)..euiviierieiiieieiieieieeie ettt ettt 764,983,306 | .....ccccoovrnnne 715,414,200
Hospital and Medical:
9. Hospital/mediCal DENEAILS.........cccorrirriierririiiiieriee st snsns | soessssesssensssenees 3,697,153 | v 416,527,189 | ..oovvvvrrerinnns 371,944,930
10.  Other ProfESSIONAI SEIVICES........cucveiveveiiisiiecteicteie ettt sttt sttt s bbb ae b s bt ssebns | sbsnsessssesebessesessssnassnsetessetens | sbebesiesessssnsnsanes 17943222 | ..., 16,280,263
11, OULSIAR TEIEITAIS. ... | ensssessssnssssnees 34,208,089 | ...ovvvrirrrienn 34,208,089 | ...ocvvvrrrirnnns 25,739,850
12, Emergency room and OUE-Of-GrBa..........cc..ccccvevurvieeieesiereeeee et ssesse st ses s ssss st s e besesssssnas | ssnsessesssssssessssesans 751,888 | oo 47,284,153 | ..o 42,714,553
13, PIESCIPHON AIUGS......vveieieeiecteicte ettt sttt st s bbb bbb seb s s e s bae st sntes | sbessnsesssssesssesesessnsessssnssnanse | sresebessesesssinsas 123,965,982 | ....cccovviennee 114,497,461
14.  Aggregate write-ins for other hospital and MEICAL.............ccreuriiririiii s | ersiiesi e erees (010 [T 1,153,455 | ..o 1,202,660
15.  Incentive pool, withhold adjustments and BONUS @MOUNIS..........ccccciiieiicreeicese s | ceereineseresseresss s sssereserens | srerssiesessssssnnens 14971118 | .o, 27,936,334
16, SUDLOLAI (LINES 910 15)....vvuverreceumeerseesereesesessseeseess s st st st sssss et ssssssssssssssssssnesss | sesssssessssssssnees 38,657,130 | vvvovveereeers 656,053,208 | .....ovreerrennnn 600,316,051
Less:
17, Nt FEINSUTANCE MECOVEIIES......o.vuuieeiesciiiiisiiies et ss bbb |8ttt | essssssisssssssesniens 4,083,389 | ..o 2,355,189
18.  Total hospital and medical (LINES 16 MINUS 17).......c.cvuuevireireieiiieeeseeiseiese st bes s sessssssssessenens | evessessessesssnssns 38,657,130 | .ovvevercreieinns 651,969,819 | ...ccvveverernnnn 597,960,862
19, NON-DEAIN CIAIMS (NMEE).....vvurererreeiieie ettt sttt sttt s e essees | essesssnssessessssssssestsnsssnssanss | sesessasssessnssssssessnssnsnssnstantns | ssestesssnssessonssnssessmnssnssnsnnens
20. Claims adjustment expenses, including $.....27,152,525 cost CONtAINMENT EXPENSES...........cvrveeveerererereenes | oerersensiesesssssessensssssessssssens | svessenssessessinssns 37,332,351 | oo 35,938,664
21, General adminiStrative BXPENSES...........ccvvueviveiieie ettt s et ssssssssasssessnss | sbessessssssssssissesessesssssesessnsens | evsesessssssssessesas 75,590,376 | .coovevvereiernnns 72,827,299
22. Increase in reserves for life and accident and health contracts (including §.......... 0
INCrEase iN FESEIVES fOT lIfE ONIY).......c.uuvuueririuriirciiieiicrineie et ee et ens | etdesnt st st sest ettt sneb e | foeebsnes st ees ettt | cbnes st st
23. Total underwriting deductions (Lines 18 through 22)..............cueurreemiininernesineeesesessesiesesennenens | soressnnessesensenes 38,657,130 | .coocvoevicinenas 764,892,546 | .....ccooovuevenne. 706,726,825
24, Net underwriting gain or (10ss) (LINES 8 MINUS 23)...........couurveimriiirinniiriiseiieeiseissseesiseseseessssesssenessnees | sessseesesenees XXX i | i 90,760 | ..ovovvercriiirienenes 8,687,375
25. Netinvestment iNCOME BAMEM............cuiiiiiriee ettt sieen | ciessestnesesser e snniens | evereseesnssenneans 15,268,966 | .....oovvverrieennn 8,883,801
26. Net realized capital gains (losses) less capital gains tax of §.......... 0ttt | erbsne st ense e | senesenreneseniesnneas (1,188,828) | .....ccovrereirrncrernens 158,004
27.  Net investment gains or (10SSes) (LINES 25 PIUS 26)............cvurremierieriieiiineinnireeeneessiinesiseeesisesiseesesisesses | soresssssssessssessssssasissenssseas 0 [ o 14,080,138 | ....covvcrirrienenes 9,041,805
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
$.....255,994) (amount charged Off $.....175,810)]......cvurriuiieieecieciee ettt ss s sssesssenses | seessensssssenessessssssesssssssesans | seessiessaessssssessens s 80,184 | ..o,
29. Aggregate write-ins for other iNCOME OF EXPENSES..........c.ccvuiviiviveieieeiee ettt | tensesessssssssessesssessnsesnaenes [0 PO {01 PN 0
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 PlUS 28 PIUS 29)..........cuevireieieieeceesieessse ettt st | esssessasaesan XXX oo | cvvveiereeiesinins 14,251,082 | oo 17,729,180
31.  Federal and foreign inCOME taxes iNCUITE..........c..cuivireiieieiriieiei et sesss s snsnes | everssssssasaa 28,0 O [PPSR 14,050 | .o 27,496
32.  Netincome (10SS) (LINES 30 MINUS 31)......cvuiviiiireiirecieieiseis ettt be st s sssssans | evsessssssenans XXX | e 14,237,032 | oo 17,701,684
DETAILS OF WRITE-INS
0601, Pharmacy REVENUE.............ceueiiiueiiiiieeieisesese ettt s st st ea s s e sesebesnbessnsnnns | srnsesensesesens XXX | crveeeseese s 16,079 | oo 15,928
0602, OthEr REVENUE...........vcveevce ettt sttt sae b s s ssssassensesssnsans | evessesssssesan XXX ovieirieierees | evvresseese e 13,904 | oo 131,899
0B03. ..o eeereeeeeeeseeessee s eeeese ettt | Sinesrtensn XXX rvtrrvernerenes [ eevermreesnsesnsessssssnsssssesssnns | sesessssnsssssssssssssasesssssssnssens
0698. Summary of remaining write-ins for Ling 6 from oVerflow Page..........covueewererrirrimrieieineieessisneeseessisneessinees | evssessessenens XXX eiriereneinnenee | eevereeneensisenneeisee e (0 RN 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE). ... rruruurerisiiriisisieseessisiesseseessnessesessssesnssssssnsensss | ensssssessaneas 20,0 ORI ISR 29,983 | oo, 147,827
7 OO PO PTOTSTPRPRSRIY ISR XXX evtreeererenee [ revermeeesnecensssssesssssssssssnes | eessesesssessssnesssessanssssessnesens
0702, oo eeeeeeeeee et eees et E RSt | Seeennt e XXX evteererereinee [ rerenmreesecesesineesssssisssssnes | eeseeesssessssssssseessssesssesssesens
0703, oo eeeceeeeseseeee et st
0798. Summary of remaining write-ins for Line 7 from overflow Page..........ccouewereerrerremeurreserneneesesneeseseseeeseeens
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).....cuueruiuurrsisiiriisisiessessssrsseesesssnessesssssssssssssssnssssss | ossssssessesens XXX tirrerrnrinnines | eovmremsessise e {01 PR 0
1401, Other MEAICAI EXPENSE. .....c.vuivviiirirceteeete ettt et bbbttt st snsas | sasbessnsssssssasssssessnsssessesssssnss | oebesssssesssessassesneas 703,172 | o 701,539
1402. Occupancy, Depreciation and AMOTHZAtION.............vuiuierrerirerineireeseesseiseee et ss st ees st snssests | ssessesssessessensssssessnsssssssnssnns | sssessesssssssssssneneens 450,283 | ..o 501,121
L T OO OO oo OO OO ST PTT EOOTRTTSPSOTRPTOROOON
1498. Summary of remaining write-ins for Ling 14 from OVErfloW PAGE..........oru e ceiseseesseseieeiseeinenes | eeresseeeeeesseeseeseesesesseseees L0 (0 RN 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 8DOVE).......cruerrreriresirsssieresensssssessenssssessssesssssssssessssenes | eossessssssesessssssssssssssssssanes [V IR 1,153,455 | ..o, 1,202,660
2007, oottt Rt | R bRttt | Sesb et | Hbt et
2002, ..ot E £ R R ER 8RR Rt | R RR Rt | Seet et R et | Setenet et
2003, oot RR Rt | R bRt | Seeb bRt | Het ettt
2998. Summary of remaining write-ins for Line 29 from oVErfIOW PAJE........ccovveueireieicirieieesissese st isssssens | sreresnssessssess s sssenes (0 T (0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNE 29 @DOVE).......cuiiiuiiieriiiiieriireissieisssssiessssesssssssssessssessesens | sossesssssessssessessssssssssessssenes [0 PR 0 | o 0
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

Prior Year

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and SUrplUS Prior FEPOTHNG YEAN........ccuurereereerereireereiseisseeseesissssesseessessess s esssessssssssssssssssssnsnes
Netincome or (I0SS) fTOM LINE 32........criuiiriiiierinriseieisceseeeessseseese et ss st esss st st esssessessesssnenns
Change in valuation basis of aggregate policy and claim reserves.............ccocvevcveeeicecesieecseee e
Change in net unrealized capital gains (losses) less capital gains tax of §......... 0nveeee e
Change in net unrealized foreign exchange capital gain or (I0SS)........c.coverrererierrernerneenrereiseseseeseesereeeeseens
Change in net deferred INCOME tX.........curiuieieiriircise ettt eesees
Change iN NONAAMIEA BSSELS........uuruuurererirerieeieireiseesreee ettt
Change in Unauthorized MEINSUTANCE. ..........c.cuevveiieieiieeiees ettt st
Change i trEASUNY STOCK..........c.ciiueiivecieietccs ettt
Change iN SUMPIUS NOLES.......cvuueuirriereieiseieee ettt bbb bbbttt
Cumulative effect of changes in accounting PrinCIPlES.........c.coveviveeiriciieere e
Capital changes:

B4.1 PIA IN..oetirireiiei et
44.2 Transferred from surplus (Stock DIVIAEN)............cveviveiiieiiie et
44.3 TranSErred t0 SUMPIUS........cveuciiieicieiee ettt bbbt
Surplus adjustments:

45,1 PIA N1ttt
45.2 Transferred to capital (StOCK DIVIAENG)........ueveireviieirieisieeiese et nsess
45.3 Transferred from CapItal..........cc.ceieiiieiniceee e
Dividends to stockholders
Aggregate write-ins for gains or (I0SSES) IN SUMPIUS..........cuevireiirireirirrirrieeiieie s
Net change in capital and SUPIUS (LINES 34 0 47).......cooeuirririerrceeee st

Capital and surplus end of reporting period (LiNe 33 PIUS 48).........ccouvriirirnnenreessisseeessee s

.................... 313,022,914

...................... 14,237,032

.................... 218,478,204

...................... 17,701,684

........................ 9,762,318

.................... 218,478,204

...................... 78,396,434

...................... 10,353,007

...................... 13,424,757

.................... 326,447,671

...................... 23,226,563

.................... 241,704,767

...................... 94,544,710

.................... 313,022,914

4701

4702

4703

4798

4799

. Prior period Adjustment POSHrEtIEMENL. ...t
. Prior period AdJUSIMENt PENSION..........c.ccoiuiriiiicieiee ettt ss st
. Prior period Adjustment Premium Bad DEDbt.............cooviiviiiviieiciciecece e
. Summary of remaining write-ins for Line 47 from overflow Page............cocureueerceneineenesneeeeeeneeseeseeseeneens

. Totals (Lines 4701 thru 4703 plus 4798) (LiN€ 47 @DOVE)........ccoviieeriiiriiieisissiei ettt

...................... 12,587,972

....................... (2,825,654)

........................ 9,762,318

...................... 12,587,972
....................... (2,825,654)

........................... 590,689




saementas ofune 30,2006 0. BlU@ Care Network of Michigan

CASH FLOW

Currer11t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlECted NEE O FEINSUIANCE. ..........iverrieriiireieesii ettt | esbienstsessesseeees 766,500,005 | .....coovvrinnee 1,423,897,441
2. NEtINVESIMENTINCOME. ......ciieveceecc ettt ettt ettt aee s st ettt s s et s sesstensesetsssntesssnsssessnsnsensnsesenentes | evesissesinsssssnenes 15,277,003 | ..ovovvcrereees 21,250,135
3. Miscellaneous income 610,421 | oo 1,535,672
4. Total (Lines 1 through 3) ..782,387,429 | ..oovvvv 1,446,683,248
5. Benefit and 10SS related PAYMENLS...........cccveveeiiiieceeeicee sttt ettt s ettt s et s st s e sansnntns | eevesensaesinaesaene 659,386,392 | ...cooevvrernne 1,165,435,744
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES............cueiiueiiiieiiieeiiie et sssssesssis | cressesiessssssssse s sessessessssssssses | sssessssissessessessssesssssessssessessesas
7. Commissions, expenses paid and aggregate Write-ins for ABAUCHONS.........c.ovuriieirerirririsieries e ssssssssssns | vessessssssssssennes 114,308,132 | .o 214,653,864
8. Dividends Paid t0 POCYNOIAETS..........c.ovueiriieeieieteics ettt sttt bbb bbbt st s et bensens | sbssessessssessssses st estessebsssnsanses | sesesnsntessessebsssesses s st ntensenan
9.  Federal and foreign income taxes paid (recovered) $..........0 net tax on capital gains (I0SSES)..........cc.eeveveervererrrerrereenssereeresesens | eressssssssssnssnsenssenss 14080 | ivtiiiisisissiesresssnienns 51,236
10.  Total (Lines 5 through 9) ..1,380,140,844
11. Net cash from operations (Lin€ 4 MINUS LINE 10).........currururmrerureneereireinnsessessisesssssssssesssssssssessessessssssessesssessesssssessessssssssssssssssssesss | soessesssessssesssessess sy 18,809 | worvevesnesnesaresnenns 66,542,404
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONAS. vttt bR R R bbbt | eebienst ettt enes 323,471,309 | oo 293,593,692
122 SHOCKS.....vveveeiesiteisseiteisee et es st ss st s 8RR RSeS| essnssien sttt 260,865 | ..voveererieireineins 591,466
123
124 Real estate....
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS...........c.eirrinerereeesee e
12.7  MISCEIIANEOUS PTOCEEAS........ouvueveiecviteitete it eesee e eae bbb sa s et eb bbb st et ss et es s st e bbb e s s s ast s sesesse s et b ss et s s e anssesebessebesasss | absesessssesessstessssnsetssnstesestenesans | besssnssssssesessesesesnsesansnsessnsnnas
12.8 Total investment proceeds (LINES 12.1 10 12.7)....cuuiuiuriiieiierisiieeieeeseeee et ss st b st esss st essenssessens | sressessssssssnesnes 323,357,073 | .o 293,277,386
13.  Cost of investments acquired (long-term only):
13.1 Bonds ..322,548,151 | oo 361,380,725
13.2 558,335 | .oveererererrenirerieninns 861,977
13,3 MOTEAGE I0ANS........cveieiieii ettt bs bbbttt b s e sttt bae s st ns | Hebessenae bt s s s b st et ens et s e | ebsebebns st et et s s bt aes
1304 REAIESIAIE. ... E ARttt nne | HeteeseeReE et e R bRttt bt | etsetesiesens ettt nes
13.5  OthEr INVESIEA @SSOLS........cvuiececieitie ettt bbb bbb s 8 £EHEe£E e R s s bbbt | Shaebieesneb e b s bbbt es b bt entesn | chseeseeb st ettt bn et
13.6 MISCEIIANEOUS APPIICALIONS. .......vvreeeceeeeieieie ettt sr et esensesansnsans | setesseesesssssnssnssssnssnsanssesnsnntense | fossesssssnssssensessnsessassensnsansasses
13.7 Total investments acquired (LINES 13.110 13.6).....c.cviiiiiuiiiiiieiiieieie ettt s s saens | sbessessesssesnssns 323,106,486 | ...ccoovrerirrnan 362,242,702
14.  Net increase (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LINE 14)........ccccvvrriierinenrienneeieiessissessiesssssesssssssesssssssssssssessnens | cenesensensessessessssesen 00,987 | vvverveieressersennns (68,965,316)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIEAI NOLES........cveieieciiiiieici ettt bbbt n st s et entnne | nebessenses st estes s s s s st ansebanssntense | Hetsesinssnsessenses st es s e s st ensenses
16.2 Capital and paid in SUMPIUS, €SS fTEASUNY STOCK. .........vuevuireirrieeirrieieeieisee ettt es st ss st ss s ss s es s s nes | sessssnessstasssnssestensssstessenssessessn | sesessmsssssnsssnssassssnssnsssssessanes
16.3 BOITOWEA FUNGS.......couvuereiicieei ettt s8££ bbbt | Shaeb et b et b s bbbttt | Shaebseeb s bbb bbbt
16.4 Net deposits on deposit-type contracts and other INSUrANCE HADIHES. ............ovurrrrierriririeire s sissessieees | cereeeee st tsssssstessssssessenssessess | seseessssssssessessssssnsssssesssessanes
16.5 Dividends to stockholders
16.6 Other cash provided (applied)... .(246,723)| . 6,087,950
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... (246,723) 6,087,950
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiNe 17)......c.ccvverveiiveeeererieiinienes | everesieieissisenns 8,682,719 | oo 3,665,038
19. Cash, cash equivalents and short-term investments:
191 BEOINNMING OF YEAI........cvieieciieeiiictiet ettt b bbbt bbbt bs bbb s s st s b st et s b ensnsessnns | sbensessessnsesnnans 434,866,053 | ....oovererrernes 431,201,015
19.2  End of period (LiNe 18 PIUS LINE 19.1)........uiuuiurieiriireiieciieicieet sttt esitsns s | enssenssesssenssnees 443548772 | .o 434,866,053

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of June 30, 2006 of the B I ue Ca re Network Of M iCh igan

1 ComprehEsineI;II-l!JsBpitla-ll; l\ngaI)PRENAItIUMS, EN5ROLLME6NT AND U7TILIZATI?N 9 10 1 12 13
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Loss Income Care Other

Total Members at End of:

1o PHOT YTt ssesss s sssssssssesssnes | sovssssssmnsessasees 452,163 | oo 1,734 | 416,511 | 20,309 [ oooeeerreereereeeinees | cerereeeeeneneseesnnenn | s 13,609 | oovvevrreerreereerinnenns | rrermeessnnenineesssneens [ rerereesnnesssessnneees | conessneessssssssesnnnes | e ssssessnne | ceseessessessessesssnens
2. FirSt QUAMET......oorceerireieceiee e | seenessessesesens 460,284 |.....coovvrennen. 1,704 | oo 423,903 | ..o 18,671 | oeeeeevireerirerimnrenns | verireeeisnesineesneenies [ veveneriressenens 13,238 | .o 2,788 | [ | e | e | s
3. SCONA QUAMET........cveueerirceieieeieeesi s | eeesesensseeesn 473,738 | v 1,668 |.ooooerenne 435,732 | .o 18,853 | .ooceecreeeerirerimnnnins | crerineeinsesineesneenies [ vevenerinnsneens 13,113 | A,372 | [ | et | e | .
4. Third QUEET......ooueveiererirceeeieeieee e | seerieesseenesene e 0 [ eeeriererrienineneneies | e | st | et | et | et ssessnesnes | setsessnessssessnesnes | e | e | s | e | e
5. CUITENE YA . ettt sssress e snssnnssnesnssnses | snssssssssssssssssssssnssneans 0 | eoieirmrsiensieninnnes | eeernsieninsenssnsnsnnens | ernseesssnnsnssensssnssnss | sressssesssssssenssrsnnsnsans | eessessssensenssnsnensenes | nnsessssssnssessssensenensess | ossesessnsssssnsensnssnan | sesssersesssssnesssnensanses | snessssssnnsessssessnnes | seessessnnnsesssssnenes | seesessssnssesssssnsenes | snsessssesssssensssesnenee
6. Current Year Member Months.........ccconereenccennsivensseensnnennees | covnnmssnsennes 2,763,253 |....occconninene 10,114 | 2,543,600 |...cocccnnens 112,509 | oo | e | cerenssnsenees AN P— 18,280 | .ouucveunernncrennerinnnnnes | onnrisecsssnenssesssnnes | eonensssneesssnsssnnnens | ernsessssnnssssssenssnne | crsssnesnsessssssssesens
Total Member Ambulatory Encounters for Period:

T PRYSICIBN....oooerececeeese s esssssssnsss | cesseessseesenes 1,385,176 | ..o 13,292 | 1,188,767 | ..o 125,560 [ .vvooverreerreinnernes [ eerneeninneniesniseessnns | ceseessneesannns 46,064 |.....cccovevenn. T1ABT | oo [ rrerreeiesseseinnens | vessnssssesssnennens | sreesessssesssessnns | cosssssenssssesseseseons
8. NON-PRYSICIAN........cvoirieerieerieriiriieieririessiesiieeseenens | crsssenssnssesenenas 264,667 |....oocrerrennn 2,999 | 213,185 | .. 38,073 | .o | | e 9,584 |..oiiiiriinnnns 826 | ..oiirinseiieninennines | errnenininnsnisnins | e | o | o
L o - SO OO O SO POP PO PPOTPRRPROPOPORY POTORRTIRPPPION 1,649,843 | ..o, 16,291 | .o 1,401,952

10. Hospital Patient Days Incurred

11.  Number of Inpatient Admissions 12,575

12. Health Premiums WHHEN .........cccovevcenererencrneriscnennnns [ e 768,031,551 |............ 2,981,788 |........ 681,229,213

13.  Life Premiums DIrECL........ccovevuieiireiniiirinecneinesnecnsinens | coveesineesssiesisesssnsens 0 [ eeremermrereeienesneins | rrereeseesnsessessesssnnens | cressesressinssessessnnsenns | eeseesssessnsssssesnntsnes | sesessessssssesssssessensens | sessessessenssessesessnssnsne | sessessssssessessssssnssenss | sesessessessessessessanssens | sessesssssnssesssssssssnnss | sesesessessessesessanens | stessessnsssessessensansses | resessessssessnsesins
14.  Property/Casualty Premiums WHHEN..........cccovrvrrrvreinerens | cerreireiimneseseiseisnnennins 0 [ correrrmrrmerrenennes | rereeneinineeennnsnens | e | e | enseensiessssessesesnnes | neeesesssnsesnesesnssesness | resnseenssstesessssnnns | snssessessssnsessssessanes | sesessesssnssessesessenes | sesessesssnssesssseseses | seessssssnssessesnsenes | sesessssesnssesssesennes
15, Health Premiums Earned.............comecenermeeeencrirneneenseinnens [ cereeeiinenns 767,906,591 |............ 2,981,788 |........ 681,104,253 |.......... 43,584,489 | ... | | s 25,792,029 |.......... 14,444,052 | ..o [ v |t | e | s
16.  Property/Casualty Premiums Eamed.............ccocooevvveviveens [ v 0 [ eereeeeeeerieieiies | et | oo ssessinns | seeresesissssesesessesens | cesesissesiesssesseneses | seresissesesiesessesesseseess | eesesessnsissesssessnsens | sessesissansssiessssessenes | sesesessssnssessssesienes | seieseesssnssesissesinses | seesessesnssessssessenes | seesissesinsesessesenns
17. Amount Paid for Provision of Health Care Services........c.... | ceoveeren 664,491,240 |............ 5,374,747 |....... 589,438,863 |.......... 38,701,948 | oo e [ e 23,096,792 |.....cc.... 7,865,889 | ..o [ ereninrneninies e [ [ 13,001
18. Amount Incurred for Provision of Health Care Services....... | .c.cooceeu 656,053,208 |............ 5,374,747 |....... 575,743,874 |.......... 39,194,086 |.....cvvueerencrernrrennns | ereenersmnessessnninnenes | sesseesenes 22,181,145 |......... 13,546,355 | ...cvrereserinrinsnnins | oo | | e | cresenesnnens 13,001
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61- 90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred............o.cererrsrerrresresresriessssessessiesssnnennee [ e 27,814,886 | ..o TT2914 [ oo, KL
0499999. SUDLOLAS..........oovveeveecieieeecieseeseecr e | 27,814,886 | .... L3, T12914 1 ... ..381,956 | ..

0599999. Unreported Claims and Other Claim Reserves..

0699999. Total Amounts Withheld

0799999. Total Claims Unpaid........cccoouruenmesmenrasmnmnesnnnenns

0899999. Accrued Medical INCENtIVE POOI ANA BONUS AMOUNES..........c.veiueireirieiieisieinesetesesissseesseesees esesessesssesssessesassssessssessassessesassassessssesse sassessssessassessssessassesssessessessssessnssesassnses  fesastessessesssessssasssssessssassassesassessesseseses  108essesessessessssssessessssessessesassesssssesassesass  +tssessesonssssessnsassssessssessessessssessassesssss




Statement as of June 30, 2006 of the B I ue Ca re Network Of M iCh igan

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital ANd MEAICAL)...........cccuvviirerieriiiieiesssies ettt s s st s s bbb ens | saesbssnssestessensanssens 148,890,074 |....oocvvvvrerrrrrrrreran 417,463,724 | .o 30,885,255 |..ovvereereireiieiinns 149,290,716 |..ovovverrererereennns 179,775,329 | ..ovevevrerererieennns 183,109,541
2. MEAICAre SUPPIBMENL........coucvcvecieieieci ettt ettt bttt s s bs b a st ess s st es s s ssessenas | sbsessesssssansaessessensaesaes 9,452,796 | ....covevrerrerreriiriennas 28,388,027 |..overeereereieeiieiiians 1,267,061 | ..ooooverieerrereeieienin, 9,628,326 |....cccovvvererernernnn. 10,719,857 | .o 9,542,123
K TR 1= 31 - o117 I OO0 OO OO PP DUPP USRS 0 [ oo
A VISION ONIY..tiiiitiicecteiect ettt bbb s b s bbb e s a4 bs et et s s s bR A s ss et 2 s R RAe A b bbb e e st es s b et s e eb s nsebesas | Sbsetebesstesassaetesseteses s et s ssetessene | 4hsetetesastesebassesessesesebesstesseaebenaes | srebesesasietssesetetastebe s s s as e sebebestete | neuebesesstesisaetesestebes s snsessnsebesesanaes | shebesssentnsanaes et e s ana et s an e aeternd 0 |
5. Federal Employees Health Benefits Plan PrEMIUMS...........ccciuciiieiiiciie ettt sse bbb snns | snsessssssssstessssessessesanes 4,596,779 | oo 17,371,305 | .o, 1,524,274 | oo 5,284,926 | ....coovvrerireeeinnas 6,121,053 | ..o 7,140,870
B, THIE XVII = MEUICATE.........cooeeeeeeeciceectctcice ettt ettt sttt st et s e s s s s s s st st s s s sesssesssssesssssasssesanssas | sebassssssessssssessssssessessessansanssessessans | sevssssessessssssesassssesansan 7,865,889 | ....ooveeeceeicteeeeeeee et | et 5,473,393 | .o 0 [
T THHIE XIX = MEBAICAIG. ... ..oevovvrieciseeiscieise sttt ss b8 s8££t s8Rt n s s s st s senbsens | 4essessessenssessesses e sses e ssenssnsnssestans | nessessessesssnssns et et et e ssnesassssssnstns | nebsessessessssssessessssessesseessssessestans | sesssssessesssnsanssessnssesssnsnssensansnstans | sessesssssnssnsssssnsnntensansanssessansanes L0 TSP
8. OHNEINEAIN.........ceeciece e R bt RR bbb s bttt s s st e s sens | Anbintseteet ettt sttt ne st st enatens | antentntensten s st st s st st nees 13,001 [ oottt sssssssnnes | sesstss st esssss st ssss st st ssst st ent st sente | sbntessssstens st st sttt st st st 0 [
9. Health SUDLOLAI (LINES 110 8).....cvucveieeceeecicieiecec ettt ettt sttt sttt s st s st ens s s st s s e ssessessesssnssssaens | ctsstsssssssssssssassanseas 162,939,649 | ..o 471,101,946 | oo 33,676,590 | ..ooorrirrereriiias 169,677,361 | .oovverreereiiecas 196,616,239 | ..ocveereereercrern. 199,792,534
10.  HEAIthCAre rECEIVADIES (B)......ovucveieceeeeeceeictitec ettt sttt s st ssss s st s besseses | sevsesssssssassessnsessessssassesen 273,079 | .o TBAB,B2T | ...t | ceveesesesis st s st snnaes | erestesaesee s 273,079 | .o 7,515,389
T O 4 o)y T T3 O O OO OO PO OSETOEEOU OO L0 TR
12.  Medical incentive pools and BONUS @MOUNTS.............cc.cvuiueiiieiiieiee ettt sttt s e | senaesnsessesssssnsessesnaas 24,048,880 |.....cevvvirerereiirnn 1,900,228 | ..ocoocveirierieinn 22,058,922 | ....ccovvririririeinnn. 13,118,390 |.ovoveveerierciia 46,107,802 |...ooooverrrrrererernens 46,155,302
TR o] 1 oSSR [OOSR 186,715,450 | ..oveoverererrrean 465,155,553 | ..oooveeveerrerrserseians 55,735,512 | oo 182,795,751 | oo 242,450,962 | ...ooooererrererann 238,432,447
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent. Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus., Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

10
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NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale. Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change. No wash sales.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

10.1
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.

10.2
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2.1

22

41
4.2

6.1

6.2

6.3

6.4

71

72

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

1.1

1.2

12.
13.
14.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Yes[ ]

Yes[ ] No[ ]

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]
Ifyes,date of change: s
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes|[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[X] No[ ] NAT[ ]
If yes, attach an explanation.

An agreement to provide administrative services to BCBSM was amended. A new agreement was created to provide

administrative services to the BCBSM Foundation. Both agreements are on file with OFIS.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2003.......coverereene.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2003.......ccveverrree
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/30/2005........c.ccverernes
By what department or departments?

Office of Insurance and Financial Services
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No [X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0OCC OTS FDIC SEC
FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Has there been any change in the reporting entity's own preferred or common stock?

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:
Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

11

Yes [X] No[ ]

....................... 9,730,317
Yes[ | No[X]
Yes[ | No[X]

...................................... 0

...................................... 0
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

14.2 If yes, please complete the following:

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28

15.1
15.2

Bonds
Preferred Stock
CoOMMON StOCK.......cevveerrererere e
Short-Term Investments...............
Mortgages, Loans or Real Estate....
AlLOHNEN ...

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26).................
Total Investment in Parent included in Lines 14.21 to 14.26 above

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If no, attach a description with this statement.

1
Prior Year-End
Book/Adjusted Carrying Value

2
Current Quarter
Statement Value

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1

16.2

16.3
16.4

16.5

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,

complete the following:

Yes[X]

1
Name of Custodian(s)

2

Custodian Address

State Street Bank

801 Pennsylvania, Kansas City, MO 64105

Fidelity Investments Institutional Operations Compar

100 Magellan Way KW2B Covington, KY 41015

Comerica Bank

P.0. Box 75000 Detroit Mi 48275-3462

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation.

No[X]
No[ ]

No[ ]

1
Name(s)

2
Location(s)

3
Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter?

If yes, give full and complete information relating thereto:

Yes[ ]

No[X]

1
Old Custodian

2 3
New Custodian

Date of Change

4
Reason

Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting ent

1
Central Registration Depository

2
Name(s)

3
Address

Blue Cross Blue Shield of Michigan

600 E. Lafyette Blvd. Detroit, MI 48226

17.2 If no, list exceptions:

Yes[X]

11.1

No[ |
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SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOK YEAT.........cviiueieiiiiisicieieie et ssestens | ebssbessessesesssssssessnsseses e bnsessens 0 [ e 0
2. Increase (decrease) by adjustment
3. Costof acquired.........cccouevirerrieieireeeeeseeenns
4. Cost of additions t0 and PErMANENT IMPIOVEMENTS...........everrriieieireireieisees s st ssss s sssssss st st snssessesssessessesssnssessessss | sesssssssssssssasssssssassessasssessessasssesss | ssessasssessassonssessessenssnssessnnssnssnssnsnns
5. Total Profit (I0SS) ON SAIES......cuiuevieirieirierieiiiei ittt bbb
6. Increase (decrease) by foreign exchange adjustment...
7. AMOUNE TECEIVEA ON SAIES........ercveieririsieis ettt
8. Book/adjusted carrying value at end of current period
9. Total valuation allowance
10, SUDLOLAI (LINES 8 PIUS 9)...vueiveiveiieieeict ettt bbb s st et bbbttt s b b st s sesns | ebinsensasses st st e s bt a et et 0 [ s 0
11, Total NONAAMILEA BMOUNES. .......coieerecisieetices ettt b b8 | 188 EEE R bbbt | 4hb et b n bbb
12. Statement value, current period (Page 2, real estate lines, net admitted asSets COIUMN).........coiueieiiieiiiiiiieiieieicisieieies | ettt snsenaa 0 | s 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest on mortgages owned, December 31 Of Prior YEaI..........ccceveves | coivevirieiieeisiesesees e 0 [
2. Amount loaned during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. Accrual of discount and mortgage interest points and commitment fees
4. Increase (decrease) by adjustment...
5. Total profit (loss) on sale
6. Amounts paid on account or in fUll AUMING the PEFIOG..........eiiiieririeiere ettt ss sttt ns st ssensses | fessessssssssnssessessanssessessanssessassenssess | snsessesssessesssessessessssssnsesssnsnssnssnsns
7. Amortization of premium...........cceeerreveieierienesiens
8. Increase (decrease) by foreign eXChange AdJUSIMENL. ...ttt eeee e | ee et seeses et et ees et ees et sns s ens st ees | Sefenssessenseesee e st
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current period............cceevevvees | cevvrreeriieniieeeee s 0 [ s 0
10. Total valuation allowance..
11, SUbLOtAl (LINES 9 PIUS 10)....vuieeiiiecireiiieieese sttt ettt sttt s st bbbttt
12, Total NONAAMItEA @MOUNS...........evieieeeiicie ettt
13. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........
SCHEDULE BA - VERIFICATION
Other Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of long-term invested assets owned, December 31 Of PHOF YEaI..........ccowrererenerenrrnirnins | e eseeeeeees 56,008,811 | ceovereeeereireceneineennenns 52,835,985
2. Cost of acquisitions during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. Accrual of discount
4. Increase (decrease) by adjustment... 1,420,007 ..3,172,826
5. Total profit (loss) on sale
6.  Amounts paid on account or in fUll AUMING the PEIHOM..........cciiieiiiieiiiiice ettt sa bt as | sbsssebsssesesabsese s ss s s e sebsesebesessnsesas | 2bebsssssassssessssesebes et es s eanssnsebesentesa
7. Amortization of premium............ccceevervrreriereerieriiennns
8. Increase (decrease) by foreign €XChanNGE AGJUSIMENL.........c.cvcuiiiuiieiiee ettt a e bt sbe s s | sbseseasssesesebsesebessssessesebsssesesessesesss | absssssssssssssssssesesesetesssseasssnnetesentenan
9. Book adjusted/carrying value of long-term invested assets at end of CUrrent PEriod...............oceueveviercreieieiesisieseeeieiies | e 57,428,818 | oo 56,008,811
10. Total valuation allowance
11.  Subtotal (Lines 9 plus 10)

12, Total NONAAMILEA @MOUNES........veeeiieeieieisciie ettt ss et esesr et eseesessnns | 428eEseteEaeseasaes e seseesee et sntsnsessntsntenns | edsessnssnsasssnseesesensesseesntnnsen st snsnsns
13. Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)......cocivereieisierisiiiiins | ovveiisiisierissessserisnees 57,428,818 | oo 56,008,811
SCHEDULE D - VERIFICATION
Bonds and Stocks

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year ..162,501,589
2. Cost 0f DONAS @Nd STOCKS ACGUITE. ........eurerreriieicicisci ittt sttt
3. Accrual of discount
4. Increase (decrease) by adjustment...
5. Increase (decrease) by foreign exchange adjUSIMENL...........c.cocueueieieiriiner s
6. Total profit (I0SS) ON BISPOSAL.........ccuevieeieicieieie ettt st et b bbb ssessnnans | ssesssssnsessssansssesebassnass (813,726) | oo (3,329,606)
7. Consideration for bonds and StOCKS AISPOSEA Of ..........cvucuiveieiiccce ettt sanns | evssesseseessssensesessenes 323,732,174 | o, 294,185,158
8. AMOIIZAtION Of PrEMIUM.........cvitiiteictiti ettt st bbbt bbb en s st s s s st enbennes | betsstassssesssssssnsesessssaneas 124,707 | oo, 394,145
9. Book/adjusted carrying value, current period 161,006,029 | ..o 162,501,589
10. Total valuation allowance
11, SUDLOAL (LINES 9 PIUS 10).....uuverieirierriseiseieeise et sees st s sttt s st se sttt ss st enssensensanes | sbsesssssessessnnssnsnnssns 161,006,029 | ...oovrvrerrerierirnis 162,501,589
12, Total NONAAMILEA BMOUNES.........cuveeeeeiseiseeie ittt bbbt b ee s s bR £RE £ 8 £ R nE s £ s | H1bseEb e b ee bbb ee b e s s s s entens | 42E et ee s b e s b e bae bbb es bbb
13, SHABMENE VAIUE. ......couveitieet ettt s e s et et s et b s s s st st es et et s s s ss st snssnsessnsensnsessntentensns | sessssosssssessnssssessesnss 161,006,029 | ..ocovceriieecine 162,501,589

12
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During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1

Book/Adjusted Carrying
Value Beginning

of Current

Quarter

2
Acquisitions
During
Current Quarter

3
Dispos
Duri

itions
ng

Current Quarter

4

Non-Trading Activity

During

Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6

Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

CIASS Tttt et st

CIASS 2...viviireiie ettt

ClASS 3.ttt

ClIASS 4.ttt bbb

ClIASS Bttt st

Class B.....vvverrverreirrirrieieierinnnns

Total Bonds..........coeerevvrrerninnns

467,213,927

151,702,538

........................ 190,638,210

.......................... 73,395,311

.......................... 30

......................... (31

,325,014

,065,722)

........................ 467,213,927

........................ 151,702,538

404,098,271

193,974,435

........................ 425,063,511

........................ 160,000,024

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Class 1.

Class 2......cuvvveeerereveeereeesiennns

Class 3....c.ovvvveeieeeeeesns

Class 4.......coouvveveirerereeeriennns

Class 5.

Class B......oveeverrererirereieineins

Total Preferred Stock..................

Total Bonds and Preferred Stock
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted ’ Ac?ual Interest 4CoIIected Paid for Acc?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOHaIS.......vverrereeirirrerrireieiiee | ceveeieieissneeeeneend 439,167,708 |.....cccevnv XXX vieveienrennnenne | e 439,110,963 | ...ovvvevverererenene 13,859,674 | ..o 3,065,952
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT........ciuriieiiircirieieie et sss sttt ss s ssestens | sssesssssssesessssssessnes 424,337,804 | ..o 408,744,478
2. Cost of short-term iNVESIMENS ACQUITEA. ........cv.cueiiieiriieiie ettt ssns s nsenne | fessstensessesnssssansesans 484,683,986 | .....cooverrrrriereins 968,732,391
3. Increase (decrease) DY AdUSIMENT........c.oi ittt tentens | ebsesentes sttt [VASTURGK ) R (6,668,324)
4. Increase (decrease) by foreign eXChange AQJUSIMENT..........c.o it bens | 2resessnstes et essesseb e s sse s et sessesness | £rebnssssessesanssssessessebansessns e nsesrns
5. Total profit (loss) on disposal of Short-term INVESIMENLS.............ccciiiiiiiciccsce e ernes | crevesieseses s s st esaebenes (375,101) | v (907,772)
6. Consideration received on disposal of Short-term INVESIMENES..........c.cccviviiiiiicc s | crveinsae e benes e 469,228,348 | ......ccocevvvein, 945,562,969
7. Book/adjusted carrying value, CUITENE PEIIOU..........c..cvuevieeirieeieeeceescesese et sttt st ass s s bensans | seessssssesssssnsssseseses 439,167,708 | ...cvvvereeee, 424,337,804
8. TOtal ValUAHON AlIOWANCE. ...ttt | S0ttt | bbbt
9. SUDLOAL (LINES 7 PIUS 8).....veveeercieririiieeiresssisssesesse s ettt sttt sttt ns st st s et sss st nnsnsnsts | ssessasssessassanssnssnssns 439,167,708 | ..o 424,337,804
10.  Total nonadmitted amounts

11. Statement value (LINES 9 MINUS 10)..........cvuirurireimiiiscrineeeeies ettt | seesessssessseesnessnessees 439,167,708 | ..o 424,337,804
12, Income COllECtEd AUNNG PEIIOM........cucveiiiiricrcieeeieie ettt ettt es st sb s a b s bbb es et s sss b e st tesessnsns | sessesessesesessnsessssnsesans 10,542,696 | ..coovvvvevrrerrrieinas 14,419,101
13, INCOME €AMMNEA AUINNG PEIIOU. ......vvieivisircteieie ettt sse bbb sttt as et s et s s s s s e s e s b ensesessnsensssnsens | sassesessssesessnsesassnsesans 10,440,030 | oo 13,910,207

14
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

15, 16, 17



saementas ofune 30,2006 0. BlU@ Care Network of Michigan

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State, Etc.

Guaranty
Fund
(Yes or No)

2

Is Insurer
Licensed?
(Yes or No)

Direct Business Only Year to Date

3

Accident
and Health
Premiums

4

Medicare
Title XVIII

5 6
Federal Employees
Health
Benefits Program
Premiums

Medicaid
Title XIX

7
Life and Annuity
Premiums and
Deposit-Type
Contract Funds

Property/Casualty
Premiums

© NSO N =

@U‘!O‘IO‘!U‘!O‘!@U’!O‘IU‘!U’!-b-lk-k-lk#####bwwwwww@w@wl\Jl\)l\JI\)I\JMNI\)NI\’A—\—\—\—\—\—\—\—\—\Q
SOEC PN TR OO DN ORI TS CRTISTRON IS EOIISITREIN NSO IDT R BSOS

AMZONA....ooiviieiieieceeeeee e
Arkansas..........coovveeeveerenenssienns
California..........ccoevveerercrrieerennn,
[070] T £ [0 JUu SN
Connecticut..........cevveververcreiennnns
Delaware
District of Columbia..
[T To - TR
[CT- Yol (o - T

HaWa ..o

Kentucky..
Louisiana.

Maryland......
Massachusetts.
Michigan......
Minnesota.........cccvvvevereieeniieinnes
Mississippi...
Missouri .
MoNtaNa........cvevvvereieireisrieieieins
Nebraska..........cccoveerriiineiieinnnns
Nevada.......ocoeveeinnerieennesnins
New Hampshire.........cccoooeurerinenne
NEW JErSEY.....coevvvreierrirrisrieieinns
New MEXIiCO.......cocvvererrererririerininns
NEW YOrK....ooovveveeiereiiierieierisneennnd

Wyoming..
American Samoa.

U.S. Virgin Islands.........cccoceruuncn.
Northern Mariana Islands.............
Canada.........ccovmrereerrneereserneinns
Aggregate Other alien
Subtotal
Reporting entity contributions for

Employee Benefit Plans.....................
Total (Direct BUSINESS).........cevvvenene

..123,234,568 | ..

25,792,029

............ 4,560,902

........ 727,795,470

DETAILS

BB03. bt
5898. Summary of remaining write-ins for line 58 from overflow page......
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above).................

(a) Insert the number of yes responses except for Canada and Other Alien.

18
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Statement as of June 30, 2006 of the B I ue Ca re Network Of M iCh igan

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



Statement as of June 30, 2006 of the B I ue Care

Additional Write-ins for Liabilities:

Network of Michigan

Overflow Page for Write-Ins

Current Period Prior Year
1 2
Covered Uncovered

2104. EsCheats.........cccovvvevieveieieescesceceeinas

2105. Physician Incentive payable for POS..
2106. Other Payables..........coocvvervvrrenrenrininnnns
2197. Summary of remaining write-ins for Line 21

20
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Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO1, E02, EO3
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Statement as of June 30, 2006 of the B I ue Ca re Network Of M iCh igan

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - Special Revenue and Special Assessment

31396N PF 7|FHLMC FHRR R0007 GREENWICH CAPITAL......ottrieierierissriesssssesiese s sssssssessssssessessesssnes 2,969,428 | ....coovviverinnne 2,970,054

31396N PF 7|FHLMC FHRR R0007.... STATE STREET BANK.. ..999,297 | ... ....1,000,000 |.

31396 SK 2|FHLMC FHRR RO00B.......ccccovisrenrenrenmirensareeseseenanns STATE STREET BANK.. ..996,719 | .... ....1,000,000 |.
3199999. Total - Bonds - SPECial REVENUE & SPECIAI ASSESSIMENES..........ccviviieiieiiiesiitesistestesstestessssssestssssesssssssesessessessessssesssss  ossesssssssssesssssssassesssssssessesessasssssssssssssesssssssessetessessetssssesssssessnsesetsntessebestansesanes 4965444 | ... 4,970,054
Bonds - Industrial and Miscellaneous

026609 AM 9 BEAR STEARNS ...ttt ses st s saess st saesssssnsas | sevsessesssssssssssssssssssssnssenss | essesssssnssansans 3,999,994 | ...ooovireerne. 3,800,000

125581 AW 8| CIT GROUP CITIGROUP GLOBAL........cooeeeeieeeetseeeesreeseseiessaesessssssesssssssessesssssssssnes | evsssssssssssssssssssssssssressnses | ersossssssessnsanes 9,570,900 | ... 10,000,000
4599999, Total - BONAS - INAUSHIAl & IMISCEIIANEOUS...........cueceeeeteeeeet ettt ettt ettt ettt ee e e s s e s s s s ete e ettt e es e et ettt e s et et et r et ettt e s ettt et et et ettt ettt ettt et st ettt et et et st et et et r et et en et et s een et st s s enenensasnenensnsserenenensnes | eevesieeseririsins 13,570,894 | ....coovevene 13,800,000
6099997. Total - Bonds - Part 3 ..18,536,338 | .... .18,770,054 |.
6099999. TOEAI = BONGS. ... ottt ittt et et bee st ee st st esbse st esseessessessess et ses et et s st essee st et ses st et et bt ees et et sessessenssessanse | 4ieksesssssstssssstiestssstsessostastantsessestntaetsessastast et et et et st et Aot As e sttt ee ket ettt es s tne st s ten st nstantntantans | siesiestestisteies 18,536,338 |...ccoovrnee 18,770,054

Common Stocks - Mutual Funds

316464 10 6| Fid ValUB.......ceeiicieiescseinee ettt | aniessanens | aniend 06/30/2008...... Fidelity
316146 10 9[Fid INV Gr BONG......coiieiiciiineneiineiscste et | snssessssens | aeinend 06/30/2006...... Fidelity....
316389 20 4| Fid G & INCevuvrrerrciriireeieineisresssreessestise ittt sisensns | aninessseens | avinend 06/30/2008...... Fidelity....
316069 10 3| Fid ASSEE MOT ... .ottt ssss st st st essesssssssssnssns | sessessessne | sresend 06/30/2008...... Fidelity....
315911 20 6| SPArtan US EQ......curiiereereineinrineieieeesieesesestssesesssssesssssssssessesssessesssssessssssssssssessensns | sonssessessne | soeeen 06/30/2006...... Fidelity....
880199 10 4| Templeton GrOWE.........cccerieirierieieie s ssssssssssssssssssnssessessss | soessessessne | seesend 06/30/2006...... Fidelity....
31617R 70 4| Freedom 2030.........coiirrirrmeerieeiinesie et sse st st sss sttt ssse sttt ssensns | ssenssenssnns | ceenees 06/30/2008...... Fidelity....
880196 20 9| TemPpIEtONn FOTQIGN.........cvivevveicreirie ettt sssennas | sesenaesnns | srened 06/30/20086...... Fidelity....
31617R 30 8|Freedom Income JUUTR USRS PR 06/30/2008...... Fidelity
31617R 60 5[Freedom 2020.........cc.ovuuiumieriereieieieseiiseeseeeseeessessesssseesessse sttt ssesssesssessssessesssensss | sssessssnenns | sreeeed 06/30/2008...... Fidelity
86335K 10 0| Strong OPPOTUNILY..........cvevereiesrereereeeseresesiseeesseessesssessessssesssessessssessessssesssssessssssensins | sesssssnsnes | eesean 06/30/2006...... Fidelity....
015570 20 3 |Alger Midcap GrOWHN..........c.cvuiiriiriieieeeireciseiesee et ssesssssssnins | sesnessssenns | seinend 06/30/2008...... Fidelity....
780905 84 0[ROYCE PENNSYIVANIA. ......cv.iviieeieeiiieieicissieieeseissieiessssessessstessensessnsessensessnsensessnsessensens | sresessansnns | srered 06/30/20086...... Fidelity
7099999. Total - COMMON SEOCKS = IMULUAI FUNGS. ...ttt s8££ 10840 €888 88808 E 044 EE 848486 S0 81 HE 888648841 f LR 8 £E£RE 1R bbb
Common Stocks - Money Market Mutual Funds

316191 60 0| Fid Retire MMKT......ooiiiiiiiiiciisieiiseis e sssssssssnns | sessssssnees [.......06/30/2006......

7199999. Total - Common Stocks - Money Market Mutual Funds..

7299997. Total - Common Stocks - Part 3..

7299999. Total - Common Stocks.........ccccvweee

7399999. Total - Preferred and Common Stocks............

7499999, Total - Bonds, Preferred and COMMON SEOCKS............cieiieieiicte ettt te et sttt es et este st saeses et esssasaesasasaas  e4essssssessssetesessstesasssessasssaesesans et et eet et et sese s sesssaee e s ete st eet et et ens e b s sn e e e et e sebesaet et et ansntasanssaansnsntasentetesassnsesennntenas

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement as of June 30, 2006 of the B I ue Care Network Of M iCh igan

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter
5 6 9 10

G03

1 2 3 4 7 8 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - Special Revenue and Special Assessment
3128LX KW 9|FHLMC FGG02109 ...|.06/01/2006 | MBS PAYDOWN.........coovvermmreen | covvrirnns 2,130,729 2,130,729 2,140,967 2,131,038 e en(B08) [ s [ i (308) | cvvevrrvernrrees | wereneeens 2,130,729 |.. (V] I 21,806 |12/01/2035 | 1FE......
31396H AN 9|FHLMC FHRR R005.... ...|.05/15/2006 | VARIOUS........cocoommrrermrreernnerin | coreeernns 976,891 992,459 988,389 988,358 166 166 988,524 | ...oovoreeaens | s (11,633) | ....... (11,633) | ...... 15,837 |02/01/2017 | 1FE......
31396N PF 7|FHLMC FHRR RO0007. ...|.06/01/2006 | MBS PAYDOWN.........coocveemmmeens | coreerrene 14,973 14,973 14,962 14,973 | s | ereeenreennneinns | eeeeesneesnnenens | ceeereeeeneeeens 0 14973 |.. 11/01/2014 | 1FE......
31396H AN 9|FHLMC FHRRRO005.... ...|.04/20/2006 | State Street Bank.. . 988,593 1,000,000 997,773 | e | eeevieesiinreeins | oeeesisnesiiensinns | ceeesssesssieneins | ceeveseeesssneeeens 0 997,773 | oo 12/15/2018 | 1FE......
31396J SK 2|FHLMC FHRR R0006. . | ...|.05/12/2006 | State Street Bank.. o ..989,859 1,000,000 996,719 | rveeireeerinrrerinnnenns | evrerssnessnnnens | oneeesssensssnnessns | cosesssssesesnsens | seessssnsessseeens 0 996,719 |.. 12/15/2018 | 1FE......
3199999. Total - Bonds - Special REVENUE & ASSESSMENL..........ruerrirresiriesserressressserssssess s sssses st 5,101,045 5,138,161 5,138,810 3,134,369 0 [ ovrnee(142) | s [0 (L)) 0 [ 5,128,718 | .o 0 XXX..... | .XXX
Bonds - Industrial and Miscellaneous
125568 AD 7 |CIT GROUP CANADA. ...|.05/24/2006 | CITIGROUP GLOBAL.......ccocov. | covvvoreneriesrrieneriiens | v, 9,456,100 | ....... 10,000,000 | .......... 9,714,100 | ......... 9,717,680 9,845 9,845 9,727,525 | ..ovvverevernns [ wenne (271,425) | .....(271,425) | ....328,264 | 06/01/2015 |1FE......
970628 AA 1|WESTF 2005 1A A1. ...|.06/15/2006 | MBS PAYDOWN. . . 57,692 57,692 56,827 57,531 161 161 57,692 |.. (V] I 1,432 |06/15/2030 | 2FE......
983024 AE 0|WYETH ciens ...|.06/13/2006 | BEAR STEARNS........ccoocenivnnns | corirnninns 3,920,560 | .......... 4,000,000 |.......... 4,021,960 |.......... 4,021,895 | ... v [ errerneneend(B73) | i [ () ) I [ 4,021,022 [ .o | e (100,462) | ..... (100,462) | ....192,500 |02/01/2014 | 1FE......
4599999. Total - Bonds - Industrial & Miscellaneous s 13,434,352 | ........ 14,057,692 | ........ 13,792,887 | ........ 13,797,106 0 9,133 0 9,133 0 | 13,806,239 | ..ocoovrnn0 | s (371,887) | ....(371,887) | ....522,196
6099997. Total - Bonds - Part 4.........ccoooiiiiiiiiiisiississss s 18,535,397 | ........19,195,853 |. 8,931,697 16,931,475 0 8,991 0 8,991 18,934,957 |..ocooeil0 | (399,561) | .....(399,561) | ....567,226
6099999. TOHAI = BONDS. ...ttt sttt | resrias 18,535,397 | ........ 19,195,853 | ........ 18,931,697 | ........ 16,931,475 0 8,991 0 8,991 18,934,957 |..ccoovv0 | (399,561) | .....(399,561) | ....567,226
Common Stocks - Mutual Funds
31617R 60 5| Freedom 2020 |...|.06/30/2006|Fidelity.. 20,000 17,461 17,461 [ oo ii(4,593) | o [ [ eovneeeenne(4,593) [ oo [ o 17,461 i | 0000002,539 | 1000002,539 | 1,976 | ... XXXooooo [Liii

7099999. Total - Common Stocks - Mutual Funds... ....20,000 17,461 17,461 | ........(4,593) | ccoeveeeveeea0 | e l0 e (4.593) .0 | 17,461 |00 ]l 2,539 2639 1,976 XXX..... XXX
Common Stocks - Money Market Mutual Funds

316191 60 0] Fid Retire MMKT.....coo.oosoccsscemsessscesscees [..].06/30/2006 [Fidelity.......c.... | 36,160 Tl [ (PO (P — 0 36,160 |.. 0
7199999. Total - Common Stocks - Money Market Mutual Funds 36,160 36,160 0 0 (] P 0 0 36,160 | .. 0 ... 0 0
7299997. Total - Common Stocks - Part 4........cccccccviinnnnnns 53,621 | .o 53,621 0 53,621 |.. 0 2,539 |.......2,539 |.
7299999. Total - Common Stocks 53,621 53,621 0 53,621 |.. 0 2,539 |.........2,539 .
7399999. Total - Preferred and COMMON StOCKS...........cvuvvecveieiesississiesssssesssssissssessessessssssssssssssessenssesssssssssssesssssssssnssens | srensnnsenresed0, 160 | roverreee XXX urrerres | errverenieneeD3,621 | cvviirierrans 53,621 0 53,621 |.. 0 2,539 |.......2,539 |.... 3,108 |....XXX..... XXX...
7499999. Total - Bonds, Preferred and Common Stocks...........ccc.ovvneieenrinnns 18,591,557 |......... XXX | ... 18,985,318 | ........ 16,985,096 |.........(4,593) | ...cc.0.8,991 | o0 | i 4,398 | 0| 18,988,578 |............... 0]... (397,022) | ..... (397,022) | ....570,334 |....XXX..... XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 7
of Received During|  at Current

Depository Code Interest [ Current Quarter | Statement Date | First Month | Second Month | Third Month *

Open Depositories

JP Morgan Chase Bank, N.A P. O. Box 260180 Baton Rouge, LA 7( ........ccccc.. | ceveervvereerven [ eerierveieiceeceeees e | e (3,556,825) ..... (6,435,580)] ...(11,665,110) [ XXX

Fifth Third Bank....... . 1000 Town Cntr Southfield, MI 48075 |.... .193,654 |..... ...15,911,912 |.... 15,978,218 |..... 16,043,764 | XXX

0199999. Total Open Dep 193,654 | o0 | 12,355,087 |....... 9,542,638 |....... 4,378,654 | XXX

0399999. Total Cash 0N DEPOSit........cccrueereeererisreeeeiesssrseesieesssersesseesssssssenssnes | eeeeXXKuer f weeree XXKres | eerreennnn 193,654 |0 |1....12,355,087 ... 9,542,638 |....... 4,378,654 | XXX

0499999, Cash in Company's OffiCe.........cc.couuerersrererererenneeneneensnesnenenssnernsnssns | eoreXXKurie Levere XXX |t XXX [tk XX ] 2410 | 2410 ... 2,410 | XXX
....... 9,545,048 |.......4,381,064 | XXX

0599999. Total Cash

EO8




Statement as of June 30, 2006 of the B I ue Ca re Network Of M iCh igan

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CusIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income

603

NONE
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